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23. We have carefully and purposely abstained throughout
this work from making any invidious comparison between the
merits of private and joint stock banking. All we say is, let
each of them have full and fair play, and let the public generally
choose which they think most suitable for their purpose. Some
will prefer one, and some the other. Each then will find its own
level; and the public wants will maintain in existence a sufficient
supply of each. But it is impossible to be blind to facts. It is
impossible not to see that the days of the private bankers, gene-
rally, in England, are numbered. A few of the most eminent
may long continue to flourish; houses which are an honour to
commerce, and present all the security and power of any joint
stock bank. But it is impossible not to see that the force of
nature is against them. The connections of the joint stock banks
are so numerous, and ramified through all ranks of society, that
inevitable decay awaits the great bulk of private banks. They
will maintain their hereditary and long-established connections
for some time to come, but most of the new business will go to
the joint stock banks. Every case of failure and mismanagement
of a private banker will tend to shake the credit of the majority
of the remainder. But no failure of a joint stock bank can
destroy the system, because, however much the shareholders may
suffer, the customers and depositors will seldom suffer

24* In the session of 1875 a circumstance occurred which
brought out very clearly the chaos of absurdity which the banking
laws of England present

We have shewn that it has always been the cardinal principle
of the Scotch Banks to hold very large reserves in London : and,
as differences among them are settled by Drafts upon London,
London is, in fact, the pivot upon which the system rests. A
change in the mode of business of the Scotch merchants still
further increased the London business of the Scotch Banks.
Thirty years ago Scotch merchants very rarely accepted bills pay-
able in London, or thought of having London accounts. But
now it has become quite the exception for Scotch merchants of
Glasgow, Dundee, and other great commercial cities, to accept a
bill payable in Scotland. Their remittances from abroad come
home in the shape of bills drawn upon London, and, of course,